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Banking woes top | =. 


. 1988 business news | 
Year did have bright spots for Texas 


By Maria Halkias 


Staff Writer of The Dallas Morning News 
A few ironies, a handful of suc- 
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cesses, a blunder or two, and an act 
of nature mixed their way through 
the months of 1988 —.a year in 
which Texas financial institutions 
were nationalized, the state's econ- 
omy was on the mend and North 
Texas hit the relocation Jackpot 
more than once 

Texas was in the national 
Iimelight not only because a presi- 
dential campaign put ıt there, but 
also because its banking and thrift 
industries were undergoing an un- 
matched federal cleanup 

Monthly, the tab for fixing the 
State’s savings and loan industry 


| " es with the ire of Congress Esti- 





mates have placed the cost — much 
of ıt ın Texas — at between $50 bil- 
lion and $112 billion 


And in a Texas-size swallow of 
pride, the state’s largest bank was 
declared broke and awarded to a 
North Carolina bank holding com- 
pany In July — just a year after the 
heralded merger of InterFirst Corp 
and RepublicBank Corp — the re- 
sulting First RepublicBank Corp 
was declared insolvent by the comp 
troller of the currency and sold td 
NCNB Corp of Charlotte, N C 

The year had begun with th 
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Dallas billionaire Ross Perot 
made headlines in 1988 by starting 
| an enterprise to compete with his 
first creation, Electronic Data Sys- 
tems Corp Perot found himself in a 
court squabble and head-to-head 
Medicaid contract combat with th 
company he so famously create 
from a $1,000 1nvestment 
A controversial bid for a lucré- 
tive US Postal Service contract 
placed Perot and EDS at odds in a 
nasty Virginia and Dallas dual court 
battle Both cases are continuing, | 
but the controversy surrounding | 
the contract forced the government 
to end its earlier deal with Perot In 
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completed merger of Houston-based 
Allied Bancshares Inc into First In- 
terstate Bancorp of Los Angeles The 
year ended with MCorp — the last of 
the biggest Texas banks — stalling 
its “bondholders and threatening 
bankruptcy And there was still no 
deal for Fort Worth-based Texas 
American Bancshares Corp and Na- | 
tional Bancshares Corp of San Anto- 
nio 
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By Halloween, federal regulators 
had closed 100 Texas banks The |. 
year wasn't even over, but records | , 
already had been set All told, 113 


Texas banks were closed 1n 1988 late December, state officials 
The state's savings and loan 1n- |, awarded a major Medicaid contract 
à | to EDS 


dustry busted the Federal Savings 
and Loan Insurance Corp 


In May, federal regulators 1mple- 
mented the Southwest Plan with the 
goal of merging and consolidating | 
half of Texas’ 279 S&Ls 1n business at |: 
the year's start By year-end, 88 
Texas thrifts had become part of the 
Southwest Plan, including well- 
known institutions such as Gibral- 
tar Savings Association of reat 


~" The peculiarities of 1988 emerged 
from other well-known Texas house- 
holds 
Nelson Bunker and William Her- 
bert Hunt filed for personal bank-| 
ruptcy in September amid liabilities | , 
related to depressed oil prices and| | 
claims that they attempted to corner |, - 
the silver market 1n 1981 The broth- 
ers lost a $134 6 million lawsuit over 
the silver debacle 
"Although he ultumately repaid: 
his debt and interest, Dallas busi- 
nessman Edwin L Cox Jr was sen- 
tenced to six months in federal 
prison and fined $250,000 for bank 
fraud 1n connection with nearly $80| 
million ın InterFirst loans 
‘Dallas’ most highly profiled | 
spokesman for the new high-tech 
économy, William Moore, left his 
post as chairman of Irving-based 
Recognition Equipment Inc after he 
was the target of a federal indict- 
ment following an investigation of 
REIS bid for a $400 million U 
Postal Service contract 
The last Marcus left The Store In 
August, Richard Marcus left Neiman 
Marcus Group Inc As chairman and 
chief executive officer for the past 
decade, Marcus was the last found- 
ing-family member to hold a corpo- 
rate position 1n the 81-year-old Dal- 
las institution 


and First Texas Savings Associatio! 


of Dallas á 


In 1988's final week, HR “Bum” 
Brıght trıed to arrange a federal as- 
sıstance package that would allow 
him to retain part ownership of his 
Dallas-based Bright Banc Bright 
also tried to sell his stake 1n the Dal- 
las Cowboys Texas Rangers owner 
, Eddie Chiles attempted to do the ! 
| same with his share of the Texas 
| Rangers, and 1n 1988 his Western Co 
| 
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of North America filed for Chapter 4 

11 reorganization in bankruptcy |! 
court 

The biggest single S&L bailout 1n- 

volved Fort Worth investor Robert 

H Bass In September, federal regu- 

! lators said they would pledge $17 

| billion to go along with $350 million 























from a group led by Bass for the 
American Savings and Loan Associa- 
tion of Stockton, Calif, the nation’s 
largest 1nsolvent thrift, with assets 
of $30 billion TA 



















- Mark Shepherd Jr , who nurtured 


4 Texas Instruments Inc’s rise t 
high-tech prominence in the 196 
and 1970s, retired as chairman 1 
April after almost 40 years with DA- 
las’ largest corporate employer 

" Ever-changing, home-grown 
Braniff Inc was sold in June for 
$102 million to an East Coast-based 
investor group It subsequently 
dropped most of its flights from Dal- 
las Late in the year, Fort Worth- 
based American Airlines passed rı- 
val United Airlines as the world's 
largest commercial airline 

‘With the end of 1988, Dallas- 
based LTV Corp completed 2% 
years 1n Chapter 11, but remains far 
from emerging from a reorganiza- 
tion Monnig’s Department Stores 
Inc, a 99-year-old Fort Worth-based 
retailer, and San  Antonio-based 
Frost Brothers Inc both filed for 
Chapter 11 reorganization Cullum 
Cos, parent of Tom Thumb/Page 
Drug stores, was taken private b 
management a 
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